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ANZ COMMODITY PRICE INDEX

SPRING ROLL

Another slip. The ANZ Commodity Price Index recorded a third successive
monthly decline in August, dropping 1.2 percent. The cumulative decrease
over the past three months has been 2% percent, but the index remains at
historically high levels.

Falls outnumbered rises by two to one. Five commodities recorded a lift in
prices in August, with twice as many recording a decrease in price. This
represents the broadest range of commodities to register a decline since
August 2010.

Milk powder, logs and aluminium led the declines, each falling 6
percent. The price of wool, butter and skins dropped 4 percent. Lamb prices
eased 2 percent, with the price of cheese and sawn timber slipping 1 percent.
Rises were recorded in the price of our fruit components, supported by
modest gains in the price of beef, seafood and venison. Wood pulp and casein
prices were unchanged.

Powder runs out of puff. The price of milk powders has steadily dropped
over the past few months. In aggregate, milk powder prices have decreased
16 percent since reaching a recent high in March. The price of whole milk
powder has fallen 18 percent and skim milk powder prices have eased 8
percent. Log and aluminium prices have both fallen 11 percent since their
respective peaks in May and April.

Wild times in the exchange rate market. With the exception of the
Australian dollar, the value of the New Zealand dollar was weaker across our
major trading currencies. After hitting a post-float high in early August, the
NzZD/USD exchange rate fell 10 percent, before finishing the month about 4
percent weaker than at the start of the month. The month-on-month decline
in the value of the kiwi dollar buffered the commaodity price fall, resulting in
the NZD Commodity Price Index being unchanged in the month of August.
While the world and NZ dollar price indices have retraced from recent peaks,
the levels, nevertheless, remain elevated.
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ANZ COMMODITY PRICE INDEX
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Change Change
Aug-07 240.5 . 35.8 188.0 . 19.7
Aug-08 248.0 . 3.1 198.7 . 5.6
Aug-09 190.5 . -23.2 155.6 . -21.7
Aug-10 249.1 . 30.8 189.1 . 21.6
Mar-11 306.2 4.7 285 225.6 8.1 18.4
Apr-11 311.0 1.6 19.8 216.8 -3.9 9.8
May-11 312.1 0.4 19.6 215.1 -0.7 7.6
Jun-11 308.5 -1.2 20.6 208.0 -3.3 4.9
Jul-11 308.0 -0.2 22.2 200.3 -3.7 4.7
Aug-11 304.3 -1.2 22.1 200.3 0.0 5.9

Commodity Price Index weights are based on contributions to merchandise exports.
Weights for the 2011 year are: Wool 3.3%; Beef 8.8%; Lamb 12.4%; Venison 0.9%;
Skins 2.0%; Dairy 41.6%; Apples 1.5%; Kiwifruit 4.5%; Logs 6.1%; Sawn Timber
4.7%; Wood Pulp 2.8%; Seafood 5.9%; Aluminium 5.5%
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FEATURED COMMODITY: SEAFOOD

International seafood prices have recovered
from the commodity price bust, following the
Global Financial Crisis, to record a new high.
But the stronger exchange rate has dampened
the lift in prices when converted to New
Zealand dollars. Nevertheless, it appears that
the industry is benefiting from a lift in world-
wide demand for seafood.

When New Zealand declared a 200 nautical mile
Exclusive Economic Zone (EEZ) in 1978, it took
control of 4.2 million square kilometres of ocean
around its islands. The area covered by the EEZ
represents the fourth largest fishing zone in the
world. There are 130 species of fish that are
commercially fished in our waters, but 10 species
make up 80 percent of all our seafood exports. In
the past 12 months, $1.5 billion of fish and shellfish
was exported, making the seafood industry the
country’s fourth largest merchandise export earner.
Since 1986, New Zealand’s fishery stock has been
governed by the Quota Management System, today
acknowledged as one of the best fishery
management regimes in the world. Under the quota
system a sustainable total catch, or harvest, of fish
is set with individuals or companies allocated the
right to catch certain quantities of particular species.
Previously, sea fish could be caught by anyone who
had a licence and complied with other regulations.

New Zealand’s aquaculture sector (farming of fish
and shellfish) is the country’s fastest growing
seafood sector. Aquaculture accounts for nearly 25
percent of New Zealand’s seafood exports by
revenue, and is spread across the cultivation of
mussels, salmon, Pacific oysters and paua. The
United Nation’s Food and Agriculture Organisation
(FAO) predicts that the world’s seafood consumption
will rise 35 percent within 10 years, with
aquaculture production increasingly used to meet
this surge in demand. Currently, NZ’'s contribution to
global aquaculture is only about 0.02 percent of
sales by weight, thus providing NZ with a huge
opportunity to tap into this anticipated increase in
worldwide demand. The FAO forecast that by 2030
aquaculture will match the wild fisheries catch.
Likewise, the NZ Aquaculture Council projects our
waters could be producing over $1 billion worth of
aquaculture products annually by 2025.

International seafood prices have recovered all of
the losses that stemmed from the Global Financial
Crisis. Between October 2008 and July 2009,
seafood prices dropped by nearly 25 percent. Prices
moved sideways until early 2010, before lifting.
Over the last two months the price level has eclipsed
the previous high recorded in late 2008. Returns for

our local fishermen have been rather more volatile,
reflecting the swings in the kiwi dollar, as well as
increased fuel costs. New Zealand dollar seafood
prices are 4 percent lower than a year ago, but 14
percent higher than in the midst of the financial
crisis.

NZ's Main Seafood Export Markets

Share of total seafood exports, 12mths ended July 2011
20%
. m Other Seafood
159% - Crustations
m Molluscs

10% - - m Fish

5% 1

0% -

&
o)

Australia
China
Hong
Kong
Japan
Spain
Korea
Germany

Sources: ANZ, Statisitcs NZ

Australia is our largest market for seafood exports,
and China has overtaken Hong Kong for second
position. The group at the top of the list is a
relatively recent phenomenon. Prior to 2003, our
largest seafood export markets were Japan and the
United States.

Destination of NZ's Seafood Exports
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In terms of the value of NZ's seafood exports,
around half is whole and filleted fish. Molluscs and
crustations account for roughly 20 percent each and
the remaining 10 percent is made up of
miscellaneous fish products. Mussels are generally
exported in frozen half-shell form, predominantly to
the US and EU; hoki is sent as prime white fish
portions and ready-to-cook battered and breaded
fish meals, largely to Australia and Europe; and rock
lobsters are primarily air-freighted live to China,
Hong Kong and Japan.
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Sources : ANZ, National Bank, Statistics NZ.
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IMPORTANT NOTICE

NEW ZEALAND DISCLAIMER

This publication is for information purposes only. Its content is intended to be of general nature, does not take into account your
financial situation or goals, and is not a personalised adviser service under the Financial Advisers Act 2008. It is recommended
you seek advice from a financial adviser which takes into account your individual circumstances before you acquire a financial
product. This publication does not constitute an offer to sell or solicitation to buy any security or other financial instrument. No
part of this publication can be reproduced, altered, transmitted to, copied to or distributed to any other person without the prior
express permission of ANZ National Bank Limited (the “Bank”).

This publication is a necessarily brief and general summary of the subjects covered. The information contained in this publication
is given in good faith, has been derived from sources perceived by it to be reliable and accurate and the Bank shall not be obliged
to update any such information after the date of this publication. To the extent permitted by law, neither the Bank nor any other
person involved in the preparation of this publication accepts any liability for the content of this publication (including the
accuracy or completeness thereof) or for any consequences flowing from its use.

UNITED STATES DISCLAIMER

This publication is being distributed in the United States by ANZ Securities, Inc. (Member of FINRA [www.finra.org] and
registered with the SEC) (“ANZ S”) (an affiliated company of Australia and New Zealand Banking Group Limited (“ANZBG”) and
the Bank), which accepts responsibility for its content. Further information on any securities referred to herein may be obtained
from ANZ S upon request. Any US person(s) receiving this publication and wishing to effect transactions in any fixed income
securities referred to herein should contact ANZ S 277 Park Avenue, 31st Floor, New York, NY 10172 USA, Tel: 1-212-801-9160,
Fax: 1-212-801-9163, not its affiliates.

This publication is issued on the basis that it is only for the information of the particular person to whom it is provided. This
publication may not be reproduced, distributed or published by any recipient for any purpose. This publication does not take into
account your personal needs and financial circumstances. Under no circumstances is this publication to be used or considered as
an offer to sell, or a solicitation of an offer to buy.

In addition, from time to time ANZBG, the Bank, ANZ S, their affiliated companies, or their respective associates and employees
may have an interest in any financial products (as defined by the Australian Corporations Act 2001), securities or other
investments, directly or indirectly the subject of this publication (and may receive commissions or other remuneration in relation
to the sale of such financial products, securities or other investments), or may perform services for, or solicit business from, any
company the subject of this publication. If you have been referred to ANZBG, the Bank, ANZ S or their affiliated companies by
any person, that person may receive a benefit in respect of any transactions effected on your behalf, details of which will be
available upon request.

The information herein has been obtained from, and any opinions herein are based upon, sources believed reliable. The views
expressed in this publication accurately reflect the author’s personal views, including those about any and all of the securities and
issuers referred to herein. The author however makes no representation as to its accuracy or completeness and the information
should not be relied upon as such. All opinions and estimates herein reflect the author’s judgement on the date of this
publication and are subject to change without notice. No part of the author’'s compensation was, is or will be directly or indirectly
related to specific recommendations or views expressed in this publication. ANZBG, the Bank, ANZ S, their affiliated companies,
their respective directors, officers, and employees disclaim any responsibility, and shall not be liable, for any loss, damage, claim,
liability, proceedings, cost or expense (“Liability”) arising directly or indirectly (and whether in tort (including negligence),
contract, equity or otherwise) out of or in connection with the contents of and/or any omissions from this communication except
where a Liability is made non-excludable by legislation.

This publication has been prepared by ANZ National Bank Limited, Level 7, 1 Victoria Street, Wellington 6011, New Zealand,
Phone 64-4-802 2000, Fax 64-4-496 8639, http://www.anz.co.nz and e-mail nzeconomics@anz.com.



